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HELPING YOU MAKE BETTER INVESTMENT DECISIONS BASED
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Will EI Nifio transition to La Nifia? =™ =™

- Meteorologist

Implications for Global Commodities - commodiyTrading Advsor




What I will
talk about

*Why bear markets may continue for grains;
possible bull markets for Robusta coffee and sugar

*E1 Nino may noft transition as quickly to La Nina as others feel

*Teleconnections: Linking global climate events to predict long-
range weather trends

*PDO0 and other weather forecast techniques for predicting China cro@



40 years experience advising farmers,
commodity traders and hedge funds

~ : Y Today I publish the only global weather commodity
l N ] ] * l_ newsletter with commodity trading ideas
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Chart: Commodities A\

- S&P GSCI WHEAT S&P GSCI COCOA - S&P GSCI SOY BEANS
- S&P GSCI COFFEE - S&P GSCI AGRICULTURE w— S&P GSCI COTTON
S&P GSCI CORN

e S&P GSC| COCOA: 237.5885 (+67.47%)

» S&P GSCI COFFEE: 141.9716 (+23.06%)

S&P GSCI COTTON: 141.6762 (+16.62%)

Thursday, Feb 29, 2024

BULL MARKETS IN SUGAR, COCOA, ROBUSTA COFFEE AND COTTON
As of March 1

BEAR MARKETS IN GRAINS DUE TO WEAK DEMAND, IMPROVED
WEATHER, BIG SUPPLIES




Odds favor an El Nifio neutral summer (North America)

and a 60% chance of La Nivia by autumn or winter 2024
Analog years: 1992, 1998, 2016

All three cases saw a 10-20% bear market from current price levels by
late summer. However, 2016 had a 10-15% spring rally on some
planting concerns and increased demand.

All three had summer bear markets and a 10-20% break in prices from
current levels. However, odds favor a late winter and spring rally of
5%-8% from current levels.What China does and global demand will
be important. They had a huge crop last summer.

Two of three cases bullish with >20% move higher by late summer.
One bearish case was 1998 as La Nifia formed by summer and
increased global sugar production.




Potential problems for Vietnam coffee from drought, while
Brazil Arabica coffee area improve with rain

Good global wheat crops = The bear market
continuing into spring
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Most global wheat areas are doing well.  Crops in the northern
Hemisphere come out of dormancy by later March and April.
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Difference
Between El nino
and La nina

Recent (preliminary) Southern Oscillation Index values

U uay Av. our —— . oU Uay Mv. o

Tahiti (hPa) Darwin (hPa)
8 Feb 2024 1005.88 1007.85
7 Feb 2024 1005.31 1008.70
6 Feb 2024 1005.56 1009.50
5 Feb 2024 1007.06 1009.90 -36.41
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SUMMER 2024 (ENSO & I0D FORECAST)—JAPAN MODEL

ENSO forecast probabilities
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TELECONNECTIONS: Climatic events sometimes thousands of miles away that
are linked together can help us predict weather months in advance.
(www.climatepredict.com)
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PDO Index Pacific Decadal Oscillation

positive phase negative phase

*Has been negative the last
few years(a long-term
climate feature)

*.PDO can result in

summer heat waves and | :  CURRENT
droughts in the western U.S.,
Corn Belt, parts of Russia and El Nino Southern Oscillation
China grain regions El Nino La Nina
(Especially with La Nifa) ' '
*EI Nino is usually :@
accompanied by a :gf
(+PDO) \'i“'« k7 f--éf_; -
N

(This current El Nino is unusual)
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Nov1l2 Soybeans(CBOT)
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The PDO (more than El Nino/La Nina) can sometimes influence
summer weather more in China

PDO: Pacific Decadal Oscillation
Teleconnection Index Description_
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We look at 28 global teleconnections to predict weather and potential crop yields
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-PDO & El Nino tends to lower China soybean yields

PDO: Pacific Decadal Oscillation
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GREATEST LIKELIHOOD OF
DROUGHT WITH EL NINO AND -PDO
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El Nino i1s still holding on= Potential wet spring
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Looking at similar winter rainfall trends to project summer rainfall
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Favorite weakening El Nino analogs : 1998 & 2016- July rainfall trends
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Two Possible Analog Years for 2024: 1998 or 2016
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climatepredictpro,com

Monthly Atmospheric & Oceanic
teleconnection indices,
anomalies, correlations,

global & regional composites
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COMMODITIES + INVESTMENTS
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HELPING YOU MAKE BETTER INVESTMENT DECISIONS BASED
ON THE "BEST WEATHER"™ INFORMATION
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Odds favor an El Nifio neutral summer (North America)
and a 60% chance of La Nivia by autumn or winter 2024
Analog years: 1992, 1998, 2016

All three cases saw a 10-20% bear market from current price levels by
late summer. However, 2016 had a 10-15% spring rally on some
planting concerns and increased demand.

All three had summer bear markets and a 10-20% break in prices from
current levels. However, odds favor a late winter and spring rally of
5%-8% from current levels.What China does and global demand will
be important. They had a huge crop last summer.

Two of three cases bullish with >20% move higher by late summer.
One bearish case was 1998 as La Nina formed by summer and
increased global sugar production.




Potential problems for Vietnam coffee from drought, while
Brazil Arabica coffee area improve with rain

Good global wheat crops = The bear market
continuing into spring
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